
 

 

Notice No : MAS Notice 639A (Amendment) 2016 
Issue Date : 21 November 2016 
 
EXPOSURES AND CREDIT FACILITIES TO RELATED CONCERNS 

 
Introduction 
 
1 This Notice is issued pursuant to sections 27(1) and 55 of the Banking Act (Cap. 19) 
and amends MAS Notice 639A on Exposures and Credit Facilities to Related Concerns [“the 
Existing Notice”] dated 6 June 2007. 
 
Amendments 
 
2 The Existing Notice is hereby amended —  
 

(a) by deleting Appendix 1 and substituting the following Appendix.



 

 

“ 

Appendix I 

 

Name of Bank: ______________________________________________ 

 

Table 1: Statement of exposures, credit facilities and other transactions to be reported under Section 27(1) of the Banking Act (Cap 19) as at 

________________ 

 

Relationship to Bank Total Exposure 

Limits (S$) 

Total Gross 

Exposure 

Amounts (S$) 

Total Net 

Exposure 

Amounts (S$) 

Total Gross 

Exposure 

Amounts of 

which are 

Credit Facilities 

(S$) 

Total Credit 

Facilities which 

are Unsecured 

(S$) 

Total Value of 

Non-Exposure 

Transactions 

(S$)  

Remarks 

a) The director groups of bank        

b) Firms or limited liability 

partnerships of which the bank is 

a partner, manager, agent, 

guarantor or surety 

       

c) Companies of which any of the 

directors of the bank is a director 

or agent 

       

  



 

 

 Total Exposure 

Limits (S$) 

Total Gross 

Exposure 

Amounts (S$) 

Total Net 

Exposure 

Amounts (S$) 

Total Gross 

Exposure 

Amounts of 

which are 

Credit Facilities 

(S$) 

Total Credit 

Facilities which 

are Unsecured 

(S$) 

Total Value of 

Non-Exposure 

Transactions 

(S$) 

Remarks 

d) Companies of which the bank or 

any of its officers (other than 

directors), employees or other 

persons who receive remuneration 

from the bank (other than for 

professional services rendered to the 

bank) is a director, executive officer, 

agent, guarantor or surety 

       

e) Officers, employees or other 

persons who receive remuneration 

from the bank (other than for 

professional services rendered to the 

bank) in excess of one year’s 

emoluments of the officer, employee 

or person 

       

  



 

 

 Total Exposure 

Limits (S$) 

Total Gross 

Exposure 

Amounts (S$) 

Total Net 

Exposure 

Amounts (S$) 

Total Gross 

Exposure 

Amounts of 

which are 

Credit Facilities 

(S$) 

Total Credit 

Facilities which 

are Unsecured 

(S$) 

Total Value of 

Non-Exposure 

Transactions 

(S$) 

Remarks 

f) In the case of a bank incorporated 

in Singapore, the substantial 

shareholder groups of the bank 

       

g) the financial group of the bank         

h) Related corporations of the bank        

i) Individuals in whom, or any firm, 

limited liability partnership or 

company in which, any of the 

directors of the bank has an 

interest, directly or indirectly, as 

declared under section 28 other 

than the credit facilities or 

exposures particulars of which have 

already been supplied under section 

27(1) 

       

j) the senior management groups of 

the bank 

       

 

  



 

 

Table 2: Statement of exposures, credit facilities and other transactions to director groups of a bank incorporated in Singapore as at ________________ 

 

 Director 

Group 

Counter

party 

Name 

Total 

Exposure 

Limits 

(S$) 

Total 

Gross 

Exposure 

Amounts  

(S$) 

Total 

Gross 

Exposure 

Amounts 

of which 

are Credit 

Facilities  

(S$) 

Facility 

Type 

Collateral 

Type 

Collateral 

Amount 

(S$)  

Total Credit 

Facilities 

which are 

Unsecured 

(S$)  

Booking of Facility Total Value 

of Non-

Exposure 

Transactions 

(S$) 

Whether 

counterparty 

is person in 

limb (d)(i) of 

definition of 

“director 

group” In 

Singapore 

Overseas  

1 [Group 

1] 

[Counter

party 1] 

           

[Counter

party 2] 

           

[Counter

party 3] 

           

Total - - - - - - - [S$ and % of 

ETC1] 

- 

 

-  - 

2 [Group 

2] 

[Counter

party 1] 

           

[Counter

party 2] 

           

                                                           
1 “Eligible Total Capital” 



 

 

[Counter

party 3] 

           

Total - - - - - - - [S$ and % of 

ETC] 

- 

 

-  - 

 

 

 

 

 

  



 

 

Additional Information  

____________________________________________________________________________________________________________ 

____________________________________________________________________________________________________________ 

____________________________________________________________________________________________________________ 

____________________________________________________________________________________________________________ 

____________________________________________________________________________________________________________ 

____________________________________________________________________________________________________________ 

____________________________________________________________________________________________________________ 

____________________________________________________________________________________________________________ 

____________________________________________________________________________________________________________ 

____________________________________________________________________________________________________________ 

 

Name of Manager: _______________________________                        

Designation of Manager:  ___________________________ 

Date of submission to HO/ reading at Board of Directors Meeting:  ___________________ 

Date of preparation:   _____________________________                        

Date of submission to MAS: _______________________”; and 



 

 

(b)  by deleting Appendix 2 and substituting the following Appendix. 
 

“ 

Appendix II 
 

EXPLANATORY NOTES FOR COMPLETION OF STATEMENT OF 
EXPOSURES AND CREDIT FACILITIES TO BE REPORTED UNDER  

SECTION 27(1) OF THE BANKING ACT (CAP 19)  
 

General  
 
1 A bank shall report all its exposures and credit facilities in Singapore dollars. Where 
any of the bank’s credit exposures or credit facilities is denominated in whole or in part in a 
currency other than Singapore dollars (for the purposes of this paragraph, a “foreign 
currency”), the bank shall convert the amount denominated in foreign currency into 
Singapore dollars using the bank's internal currency conversion rates. 
 
2 Unless otherwise stated in this Notice, a bank shall report exposures and credit 
facilities in the manner such exposures and credit facilities are computed for the purposes of 
complying with the limits set out in MAS Notice 639, i.e., taking into account any credit risk 
mitigation techniques or exclusions. The bank shall compute exposures on the basis set out 
in Appendix 3 of MAS Notice 639. 
 
3 If there are no exposures and credit facilities to be reported, a “Nil” return shall be 
submitted. 
 
4 “Total gross exposure amounts” and “total net exposure amounts” in Appendix I refer 
to the exposure amounts before and after the application of any credit risk mitigation 
techniques in the manner set out in MAS Notice 639, respectively. 
 
5 “Total gross exposure amounts of which are credit facilities” and “Total credit facilities 
which are unsecured” in Appendix I refer to the amounts before and after offsetting the 
portion of the credit facilities secured against acceptable collateral, as set out in MAS Notice 
639, respectively. 
 
6 “Total value of non-exposure transactions (S$)” refers to transactions in which no 
exposure arises, such as a contract for service, a sale or purchase of assets, a construction 
contract, a lease agreement, a borrowing or a write-off. 
 
Table 1 of Appendix I 
 
7 Where an exposure or credit facility to a counterparty falls into more than one 
relationship under column 1 of Table 1 in Appendix I (“relationship”), a bank shall report such 
exposures and credit facilities under each relationship accordingly. The bank shall provide 
details of such exposures and credit facilities under the “Additional Information” section. 
 



 

 

8 For an entity that is grouped into more than one group for a particular relationship, a 
bank shall only report its exposure to that entity once for that particular relationship (e.g. 
even though the same entity is in two different director groups, the bank’s exposure to that 
entity is only reported once for the “director groups of bank” relationship). 
 
9 A bank shall segregate all exposures and credit facilities booked in respect of its DBU 
operations from those booked in respect of the Asian Currency Unit (“ACU”) approved under 
section 77 of the Act and prepare separate statements for its DBU operations and its ACU 
operations.    
 
10 Where any transaction departs from a bank’s policies and procedures (e.g. 
transactions that exceed the aggregate or granular materiality thresholds) on related party 
transactions, the bank shall report the transaction under the “Remarks” column, together 
with the specific materiality threshold that was breached (if any), the details of the 
transaction and the reasons for which an exception was made for the transaction. Any non-
exposure transactions which are write-offs shall also be reported under the “Remarks” 
column, together with the details of the write-off and the reasons for the write-off. 
 
11 A bank shall report its nominal thresholds set for the purposes of MAS Notice 643 in 
the “Additional Information” section. 
 
Table 2 of Appendix I  
 
12 Under the “Facility type” column, a bank shall indicate the type of credit facility 
granted (e.g. mortgage loan, overdraft, etc.) or “others” for other types of exposures.  
 
13  Under the “Collateral type” column, a bank shall indicate the type of acceptable 
collateral (as set out in MAS Notice 639) or “Nil” for an unsecured exposure. 
 
14 Under the “In Singapore” and “Overseas” columns of Table 2 of Appendix I, a bank 
shall indicate the exposure amounts in the relevant column according to whether the 
transaction is booked in Singapore or booked overseas. 
 
15 Under the “Whether counterparty is person in limb (d)(i) of definition of “director 
group” column, a bank shall indicate “Yes” or “No” according to whether the counterparty 
comes within limb (d)(i) of the definition of “director group” in the Fifth Schedule to the 
Banking Act.”. 
 

Commencement 
 
4 This Notice shall take effect on 21 November 2018. 

 


